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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17»7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  9th  day  of  September,  2008,  between  Jeffrey  L  Suda  and  Jill  E.  Suda,  husband  and  wife,  Lessor  (whether 
^^^^^S^WfJSt  Drive,  North  Richland  Hilts  TX,  76180,  and  XTO  Energy  Inc.,  whose  address  ,s:  810  Houston 
St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

mmmmsmm 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

easements  and  alleyways  adjacent  thereof,  and  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  ™* 
herein  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereot,  with  other  lanos  to 
5ompri«  an  oil  anX  gasTvelopment  unit  It'is  the  Intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or 

KrTland  for  any  operations  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 
portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  f^c^t  toor ^adjoining  the  ^jd 
above  desOT^  and(a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-araured  titles wreawi&i 
&enU? (b)  as !to  w^icM^tS a ?eSrm rhjhAf  araulsMfea  Lessor  ^^to^^teany  sup^erj^ <*^Jgfi*^ 
Lessee  for  a  more  complete  or  accurate  description  of  sad  and.  For  the  purpose  of  determining  the  amount  of  any  .conusor  ?W  Pf£lr£ 
tereunte  saW^dshS  deeded  to  contain  026  acres,  whether  aduaHy  containing  more  or  ess,  arid  the  above  recital  of  acreage  in 
a^lrSal  be  o^med  to  be  me  true  acreage  thereot.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  *}^J*^f™ 
from  the  date  hereof,  hereinafter  caJled^primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  aanred Its  weils^ 
the  equal  25%  part  of  all  oil  produced  arS  saved  by  Lessee  from  said  land  or  from  bme  to  the,  at  the  option  of  Lessee,  to  pay ^essorthe 
a^ge  posTe^arftet  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  ttSe  day  it  s  mn  to  the  pipe  hne  or  storage  tenks,  Uksot sirterest 
ineitrScase,  to  bear  25%  of  thecosToffreating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on ,gas ;  and  ^sngr^dgas 
produced  from  said  lartfTTTwhen  sold  by  Lessee  %)%,  of  the  amounl [realized  by  Lessee,  compiAcf  at  awm^AaT  tine  well,  or  (2) ^fien 
used  by  Lessee  off  said  larii  winthemarufactore 

and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land  or^enmeW^in  kind  or 
valueltth? well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one. dolW  ($1  00)  per  long  ton  H, 
at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  mere  is  any  well  on  said  land  or  on  lands  Y^^SifL*  2T& 
portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut:in,  this  lease  shall,  neverth^ess  °°2E?JS 
torceas  though  operations  vSe  being  conducted  on  said  land  for  so  long  as  said  weBs  are  shut-in,  and  thereafter -Jib  lease  nw  be continued 
in  force  asTro  shut-in  had  occurred!  Lessee  covenants  and  agrees  to  use  reasonable  dHigence  toproduce  utilize.  SSS^JSZSt 
capable  of  being  produced  from  said  wells,  but  in  the  exercise  ofsuch  diligence,  Lessee  shal  not  be  obligated  to iiretat &JjT^^« 
than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor ,  troubl b  or  to jnarket 
gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmary  term,  all  such  wells  are  shut-in iforj i  parwd lof 
ftW Snsecutive *teys,  and  during  such  time  there  are  no  operations  on  said  and,  then  at  or  tere  tte  e^ 

Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre,  ofland  the^pwer€dhei^y. 
Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  sad  rmetyjfay^^ 
anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph  Each  such  pavnent  or  j£aNbe 
made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells iwere 
producing  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless 
of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut:in  royalty,  two  or  moreparties  are,  or  dam  to 
be  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the 
manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  In  accordance  with  their  respective  ownerefcps  thagpt  as  Lessee 
may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive 
payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Noting  herein  shall  impair  Lessees  nght  to  release 
as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  man  bu 
surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  honzons,  or .existing  units  may  be 
enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  thefdlowing:  (1 )  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein 
permitted  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  dnHing  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled  any  such  unit 
maybeesMa^ 


options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  landshaM 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  tins  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  erf  royalty  overriding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
that  theaccrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  tins  lease  shall  not  have  the  effect  of  exchanging 
or  transferring  any  interest  under  this  lease  {including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  tojis  lease)  between 
parties  ownirtq  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that,  Lessee  may  not  so  retease  as  to  lands  within  a  unrt  wnfle  thereare 
operations  thereon  for  unitized  minerals  unless  all  pooled  (eases  are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  decoration  tothat 


record  in  tne  pudiic  omce  in  wnicn  ine  pooiea  acreage  is  iwaiw.  ouujoa  wuro  i'wwmb  «  u»o  k«^«f"  r*>  «  ~' r —  ijijj? 
hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shaH  remain  in  force  If  this  lease  now  or.Tiereafter  covers  separate  tracts 
no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 


jPWll0'  such  ®eR?rat?  *****  tea?e  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph 

t^,  ~.^*?nLlfi?ation  P1^^  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  trad  with 
royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thafas  to  any  other  part  ofthe  leased  premises. 

M-  J?'  JtmS68!?^  2*  any  time  and  fr0"1  *»*  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

^w&^J^t^^Jfl  me  ^.^operartions"  shall  mean  operations  for  and/or  any  ofthe  following:  preparing  the  drillsite  location 

^!^I2.^;  £rt'E9i  ^il^  ^P'x9^9'  re^ng.  recompletjng,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
™orm  anendeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gasTsulphuror  other 
mineral,  whether  or  not  in  paying  quantities. 

*n  nriiSeh!S?JSiei,5!  use'  if01"  l&^c.?^*??*?  ^  from  .Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
rtS^ftSJ^SJ^^fc;  L^2ts^l,i.h^SleJ19hlat  aHv  ^^^X?  a"  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  welt  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  sakTland  without  the  consent  ofthe  Lessor 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

th*  ^',Ill!iSh^KfJ??«estate  °laH!f  ^  l2eret0  T&V    assi9[ie^  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs  successors 
^S!Si-n5fai!£?^IS  i?SL9JIs-  H°  or  ^  the  cvmership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof, 

^fSS^S!fSiJ}la}Jn(^sf^e  <S£a3Pi?  °Ld,m,n,sn  32?  "S"*8  <*  Lessee*  ^eluding,  but  not  limited  to.  the  location  and  drilfing  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its 
f™8^  or  ass,i£L£2  ctI.ar)Pe  °Ld*v'sion  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
ff^'JlS^S0^  eff^ted-  shain2f  t*ntfn9  uP°n  the  «ien  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
SJf^^LS^  J?1  ifi  <*  ^.principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
^k^'^P^!?  either  oriainate  or  duly  certified  copies  of  the  instruments  which  have  been  property  fled  for  record  and  which  evidence 
SIS  ^^0iSyS°il;.f  0$  fe*1  ^rt  records  and  proceedngs,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
^*JeF2fi£wn^ t0  esta5!st1 106  ra|drty  of  such  change  or  drvisfon.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
baT    vS^fc^  bove         8      °r        SU    royatties' or  other  moneys,  or  part  thereof,  to  the  credit  ofthe  decedent  in  a  depository 


ehaTCe  v£ T  •  ;i    -1       zL    u  ,  ^  em  ui  any  pan  ui  uie  Dieacnes  aiie^o  oy  Lessor,  i  ne  service  or  san  nonce 

SS!  /fef^^  to     bn3'ini5,f  ^  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 

^}f$J^*Tu  8efyJce  <x*w*}  notice  on  Lessee  Neither  the  service  of  sakfnotfce  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meetall  or 
tS^i^nSf?^?6!  ^'L^^medJn.admiss,on  or  Pfesurnpjton  that  Lessee  has  failed  to  perform  all  Its  obligations  hereunder.  If  this 
Sl^^f?^SL&^  Sr!5- 11  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are 
opeiBlwns  to  oonsttute  a  dni™  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  In  no  event  less  that  forty  acres), 

ISSn^SfJt?^.^.!^1  JftoLessee  ?ean7,-asJf?r^ti?a^  in  »m»  of  a  scuare  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  lave  such 
fSi^fa-iS"  saidJand  as  are  necessaryto  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

tnte  JSL  Sf*^  1Wi!rra£ts  *!?  aareei  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
2&2i VSK2!£$3l!£  ^^lSTnar|y  ^  SPV  "wtgages,  taxes  or  other  Kens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
fStS^JSLl^f^^Jl^J^  iSf*  J?  any  tn2?  to  Pay  or  reduce  same  for  Lessor,  either  before  or  after  maturfty,  and  be  subrogated  to  the 
2S5Sr  L^J^^ivll^t3"?  Iff  amounts  so  paWfrom  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 
2$E?£5  PJSSHfffaf  JSK  L^J6/*!^^  a  ^  ^eref*  !n  on,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  ofsald  land  than  the 
^?Ilfo  ^dlvldt2  fel!implS  est?te  5Slett2e|r  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
S2S8»S?,lS!22Haffi  fi3*.!8  to  iS?  tyJ^JV!**!**^  5^  M  interest.  shaH  be  paid  only  in  the  proportion  which  the  interest 
a2S2J ^r'Sk0^? *Lb  H3^'  fg**  ^  ^le  and  undivided  fee  simple  estate  therein?  All  royalty  interest  covered  by  this  lease 
iSS^^J^fS^^^^0^^  be  paid  out  of  ff»  royaKy  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor, 

.  JM^^liJfi86  i  Ln  forcej«at'  °J  fl*  *e  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shuHn 
SSlS2?S??^ »RhSra£iS  ^^f'      Le^ee ls  05!  conducting  crorations  on  said  land  by  reason  of  (1}  any  law,  order,  rule  or  regulation, 


.  .  lJ:_L£S80r  ap^ee*  *nat  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wefl(s)  and/or  wellbore{s)  on  said 
*e^§^n»a^^^lg^a,  new SeS  PurP°sesof  ^ 16356  ^e         and  use  by  Lessee  of  any  existing  well  andfor  weUbore  shal  be 

„i  -  13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

^J&SSl*^*:?^  f.  which  ta!  »be€Ln  d,"Jledf nd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

cMrfJirf^nw^cL^frL^f1^^"1.^  viciniSf  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
i^Jh^Sh  iT-foli  ^  be  8et  f?rthJS6th,S.lea8e  2nd?or  S*"61"  easesln  the  vicinity,  surface  locations  for  weff  sites  in  the  vicinity  may 
hSAS^^i^I^JS^1^  dlffi^lJ*y  seairing  surface  location  s  for  drilling,  reworking  or  other  operations.  Therefore/since 
«nJh^,/i^S^H^&Berat,on£  are.  eit1er  restncted  or  not  allowed  on  said  land" or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
iu^°£ejA°i1i^ductgd  *  a  ?urface  'ocation  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
Sfi^'tiSJS YSS*LIl!S-J?Vch-.oparat,2ns  are  %sloaal?Z  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
f^S'SJSSS^JPi^  landK  P^01^  therewith  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 

n  th,skParagraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
tease,  except  as  expressly  stated. 

»MiJ£'  Inf^nii£eratii2n.pi,d  Ho?1'8  lea8J?  8ha"  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and 
assigns  to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  durino 
™sTft^^  °f-an  additional  bonus  of  lM.ffio.00  per  net  mineral  acre.  The  boms  SmSSt Vhalf 

^iH^5eftS°ihSJ£  ^S0I.i0L™erc,ff^fhe  opt,i0nli  ln  108  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment 
provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Jill  E.  Suda 


STATE  OF 


COUNTY  OF 


-7-  I  >8S- 


(ACKNOWLEDGMENT  FOR  Trustee) 


This  instrument  was  acknowledged  before  me  on  the  _9  day  of  September    .  2008  by 

Jeffrey   L.  >   .h/l  C.  51>J^ 


Seal: 


($*ipS&       THOMAS  U6  6Affl 

[  Notary  PuWic,Sta»of'  

My  Comf™ss»oo  exptres 
AprH  16, 2012 


Signature 


Printed 


Notary  Public 
Lee,  (it 


